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'MCAG. NO. 0437 : - : Statement C-1:

Port of Clarkston
STATEMENT OF ACTIVITIES
. ARISING FROM CASH TRANSACTIONS _
For the Year Ending 12/31/2010

- OPERATING REVENUES:

- Marina operations V L $ -
) Cruise’ boat dock operatlons ' 7,420
Property Iease/rental operatlons » : 467,261

Total Operating Revenues 8 474,681

' OPERATING EXPENSES

General. operatlons o - ' _ $ . 53,513
Malntenance . ' ‘ : -~ . 172,456
General and admlnlstratlve ' ' o © 271,643
Total Operating Expenses $ 497,612

NET OPERATING INCOME  § . (22,931)

NONOPERATING. REVENUES/ (EXPENSES) : | .
Interest income o ' $ 3,178

Taxes levied for general purposes " 314,292

Miscellaneous taxes : : 1,150

- Capital: contrlbutlons - Grants ' - 351,674
Purchase of capital assets - -639,182
Disposal of capital "assets ‘ ‘ ) 2,275

Other non-operating revenue - leasehold tale Do - ..50,103

'Prlnc1pal'pa1d on long-term debt =~ - - L .~ .-95,808
IntereSt paid on long- term debt S -~ =9,811

Other non- operatlng expense - leasehold tax o '—50 1O3TIS

} _V'Bad Debts - S - L3, 962
Electlon expense e ' - 0
Mlscellaneous non-operating revenue ‘ 1,301
-Mlscellaneous non-operating expense . =5,284
~Total Nonoperatlng Revenues/(Expenses) s (80,177)
Increase (decrease) in cash and investments & (103,108)
Beginning balance of cash and investments - 8 1,557,230

ENDING BALANCE OF CASH AND INVESTMENTS ' $ 1,454,122

See accompénYing "Notes to the Financial Statements"
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' NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

f}The:Port'of’Clarkston was incorporated in. 1958 andtoperates.under :
':the laws of the State of Washlngton appllcable to a Port Dlstrlct ‘

L Reportlng Entlty =

The Port of Clarkston is a spec1al purpose government and prov1des
an shlpplng ‘terminal,  an 1ndustr1al park property leases; - crane

' services, and ‘recreational and  tourism dockage. - The  Port ofJV'

Clarkston. is supported. by property lease revenue, .user charges,.

~ dockage revenue and revenue from crane loading and unloadlng ‘The

- Port - DlStrlCt relles on. a year-round nav1gable:1nland river system
to. .generate revenues from  its ‘marine termlnal facility rand - to
. 'retain and attract certain businesses to -its industrial park “An

-zselected three member board governs the Port: District.

'The following is‘a‘summary'of the'significant‘policies,iincluding;
"1dent1f1catlon of those policies which result in material departure»'

" from generally accepted accountlng pr1nc1pleS'(GAAP)

i_Ba51s ofiAccountlngiand Presentation

_,The aCCOunting,recordeof_the Port of ClarkSton are7maintained.inlt
‘~accordance - with -methods prescribed by the State‘Auditor'under“the;

3"~author1ty of Chapter 43.09 Revised Code of Washington. '~ The Port
.. uses the Budgetlng, Accountlng and- Reportlng System for Cash . Based
- "Port. DlStrlCtS o

‘The accounts of the Port of Clarkston are malntalned on the bas1s
of- funds . For: reportlng purposes, the act1v1t1es of the Port of

'f_Clarkston s -furids are comblned

vyThe Port of Clarkston uses the cash bas1s of accountlng whereu'

revenues _are recognlzed only when recelved and expenses .are -

'-recognlzed when pald

B yCash,

v It is the Port s pollcy to 1nvest all temporary cash surpluses
f ThlS amount. is included on the Statement of Revenues and Expenses
j»Arlslng from Cash Transactions as “Net Cash and Investments

'DeEosits
The Port’s deposits are covered by the Federal Deposit Insurance

"Corporation and/or- the Washington Public Deposit - Protection
Commission. o ' ’ K . SR

Port of Clarkston Ann’ual.Report for 2010 o ' ' o ’ ~ Page 2 ) '



' PORT OF CLARKSTON ’ B _
o Notes to Flnanc1al Statements, Continued
' ‘December 31, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

vCapltal Assets - See Note 4

Investments - SeenNoteYZ

Comgensated Absences'e'see'Note 9

.Long Term Debt and Capital Leases — See Note 4~

Risk Management - See Note 8

The Port of Clarkston has insurance coverage through Enduris which
provides general liability, property and. casualty insurance. The
Port has additional - coverage with Wharfinger’s ‘and - Terminal
Operator’s liability policies through Enduris.

All risk management activities are funded from the general fund .
and, -in ‘the opinion of the Port of ClarKSton, the insurance
coverage is adequate for -all known claims. - There are no pending
claims at this time. : R S

NOTE 2 - cAsn,jCAsH EQUIVALENTS, RESTRICTED CASH AND INVESTMENTS:

‘Investments
As'required by-stste law, all deposits and inVestments of the Port
of Clarkston’s funds are obligations of the U.S. Government, (the
State Treasurer’s Investment Pool) or deposits: with- Washington
State banks and savings and loan institutions. ' :

The Port’'s: 1nvestments -are held by the Asotin County Treasurer 1n
the Local Government Investment Pool.

As of December 31, 2010 the Port’s Investments are as follows:

. L.G.I.P. 81,315,000

Unrestricted'Cashv

The Port’s unrestricted cash as of December 31, 2010 is follows:

Port of Clarkston Annual Report for 2010 . v Page 3



PORT OF ‘CLARKSTON _
Notes to Financial -Statements, Continued
December 31, 2010

NOTE 2>— CASH, CASH EQUIVALENTS RESTRICTED CASH AND INVESTMENTS:
(CONTINUED) : o
2010

General Fund - Maintenance Fund . $ 134,071
“ General. Fund - Incrdental Expense - : 5,000
Petty Cash ' o 50

Total Unrestrlcted Cash : : $ 139,121

The _Port of Clarkston’s deposits ‘and investments are entirely
covered by federal depository: insurance (FDIC) .or by collateral
held in a multiple * financial institution collateral “pool
administered by the Washlngton Public Deposit Protection Commission
(PDPC) .. The Port’s maintenance fund is held by the Asotin County
Treasurer and the expendltures are processed by Twin River Natlonal

Bank '

'_The Port’s 1nc1dental fund is held by Tw1n River Natlonal Bank, and
the Port’s petty cash is held at the Port.

"~ The Port’s deposrts and: 1nvestments are insured, registered or held
by the Port or its agent in the Port’s name. B :

Designated Cash
There is no de51gnated cash in 2010.

Restricted Cash

Debt service and debt reserve funds were a condition of flnanc1ng
the building that was occupled by HD Supply which was completed in
2006. That debt was paid in full in January 2010; debt service and
debt reserve funds were rellnqulshed at that time. There was no
restrlcted cash or. investments on December 31, 2010. : :

NOTE 3 - PROPERTY'TAXES:

The County Treasurer acts as an agent to collect property taxes
levied in Asotin County for all taxing authorities.. Collections are
distributed after the end of each month to the Port of Clarkston by
the County Treasurer A re-valuation of all property was requlred
_every four -years, but has subsequently changed to an annual re-
valuation.

Property taxes are levied: and Dbecome an' enforceable lien on
property as of January lst. Tax bills are mailed in February and
are payable in two - installments, April 30th, and . October 3lst,

following the levy. ¥ : . : S

Port of Clarkston Annual Report for 2010 § ' : " Page 4



- PORT OF CLARKSTON S
Notes to Financial Statements, Continued
' December 31, 2010 :

,]NOTE 3»- PROPERTY TAXES (CONTINUED)

Property tax revenues are recognized when cash 1is received.
Delinquent taxes are considered fully collectlble because a lien
_afflxes to ‘the property when taxes are levied.

- The- Port may levy. up ‘to $ 45 per $1,000 of assessed value for
general governmental ‘services. The Washlngton State Constitution
and RCW 84 55.010.  limits the rate Ports may levy The Port of
Clarkston’s regular‘levy for 2010 was .2309198 per $1,000 on an

assessed valuation of $1,370,068,642. If all assessed'levies had
been collected in 2010 the Port of Clarkston S- revenue stream
would have been '$316,376. Proceeds from taxes are recorded ‘as non-

operating revenues.
'NOTE 4 - LONG TERM DEBT AND CAPITAL ASSETS:

Capltal Assets

_ Major expendltures for capital assets, includingscapital leases and
major repairs. that. increase useful lives, are recorded as expenses

-~ when. purchased Thére is no capltallzatlon of capital- assets,vnor
allocation ' of .depreciation expense. Inventory . is expensed_ whenv
purchased .Maintenance, repairs and’ minor renewals are accounted

for as expenses when pald

In aCCordance with the cash basis of accounting, fixed assets are
not capitalized. and depreciation eéxpense is not recorded, which is
a departure from generally accepted accounting pr1nc1ples (GAAP) .

_ Construction of 'Capltal_-assets ;utlllzlngi grant,‘awards3-was a
" significant component of 'revenue for 2010. These capital assets
became part of the Port’s inventory over time, instead of through a
s1ngle purchase that captured the total value of the asset. . The
nonoperating expense section of these financial statements reflect
the value of constructing these assets, professional services that
were incurred. to achieve and oversee construction, and staff time
"in prOJect management and grant admlnlstratlon o '

Offer to Purchase Land

On. . December 23, 2009, the Port of Clarkston tendered an offer to
purchase 120 acres of ground owned by Asotin -County for the amount
of $540,000.. The Port and the County entered into a Real Estate
Purchase and Sale Agreement with $500 Earnest Money on October 5,

Port-rvof Clarkston Annual Report for 2010 . ‘ ’ A ‘ ' Page 5



PORT OF CLARKSTON o ,
Notes to Financial Statements, Continued
' December 31, 2010 '

. NOTE 4 - LONG TERM DEBT AND CAPITAL ASSETS (CONTINUED) =

2009. ‘The PUrchase and Sale Agreement expired on July ‘5, 2010; an
amendment approved October: 2010 .has a new expiration date of 12-31-
- 2011. - Several of the cont1ngenc1es in the .original agreement have
been addressed 1nclud1ng physical 1nspectlons and completlon of a
traffic study. A -condition, early release from the farm .lease
agreement, is still pending. Also, the Port and Asotin County are
“in negotlatlons relating to the County retalnlng a mortgage on the
portion of land to. be owner- financed.

Long Term Debtv-'

The Port of. Clarkston s outstandlng debt COnsisting'of'a five- year'
revenue bond used to construct the building at 1397 Port Drive was
- paid off on January 12, 2010 in the amount of $78, 259

' On  December . 31, - 2008, the Port. purchased a 12, 880 square foot

.'hbulldlng at 1390 Fair Street for $425,000. The Port paid half down

and the seller, Donald Tuntland, is holding the paper on the

~remaining balance. - The Port is paying 5% interest and making

monthly ‘payments  of $2,253.89 for 10 .years. .. Payments  began
February 2009. ' : : ‘ S o

The accompanylng Schedule of Long-Term Debt (09) prov1des a llstlng
of the outstandlng debt of the Port of Clarkston and .summarizes the
~ Port’s debt transactions for 2010. The debt service requirements,
*vlncludlng 1nterest ‘are asnfollows: : g

: 0r1g1na1 .gBalance : ,Rafetof T_,fnterestf - Current

Obligation Amount. 12/31/2010 1Interest Pd 2010 Portion
Tuntland = $212,500 $179,539 . 5.0 % - $ 9,457 . $27,047
.. Revenue " Other ) ' Total
- Bond = . " Debt - Debt
©. 2011 - =0- 27,047 27,047
2012 - -0- _ 27,047 27,047
2013 - -0- _ 27,047 27,047
©2014 © - -0= - 27,047 L 27,047
2015 =0- . : 27,047 27,047
2016 . -0- .. 27,047 27,047
2017 -0- 27,047 27,047
2018 . - -0- : 27,047 27,047
: 2019 - =0- 2,254 2,254
TOTALS ‘ -0- ' 218,630 218,630

Port of Clarkston Annual Report for 2010 _ : Page 6



NOTE 5 - CONSTRUCTION IN PROGRESS:

As of December 31, 2010, the Port of Clarkston is holding cash and
investments of $139,121 and $1,315,000, respectively, which could
fully fund the debt if needed.

Granite Lake Park Pathway and Recreational Dock: In January 2010,
the Port’s recreational boat dock and amenities project got
underway in Granite Lake Park (a'public park maintained by the Port
of Clarkston). This project is being funded through a $347,000
grant from the Washington State Recreation and Conservation Office
(RCO), Boating Facilities Program. The dock was in place by March
of 2010, at which time construction began on the amenities, which
included a barrier-free pathway, stairs, parking lot and lighting.
The Port expanded the project beyond the RCO funded portion by
creating a series o©of retaining walls that resulted 1in an
amphitheater-style gathering place which begins at the dock level
and provides seating for approximately 200 people. The RCO portion
of the project is expected to be completed by April 2011.
Landscaping and interpretive panels will continue into 2012.

Sustainable Business Park: The Port of Clarkston tapped a direct
Congressional appropriation administered through the Small Business
Administration (SBA award) to bring amenities to the sustainable

business park site. Included in the scope of work under the SBA
agreement--signed October 2010 but retrcactive back to February
2010--were engineering services, water, sewer and natural

connections to the business park, a plan for telecommunications
connectivity, and if sufficient funding is available, master
planning within the park itself.

Construction work accomplished in 2010 was progress toward water
connections. Also, design was completed for the sewer connection
and bid documents were prepared. The SBA award is processed under
a reimbursement basis. The total amount expended of the SBA award
in 2010 was 31,035. The 2010 amount reimbursed was 15,015.

NOTE 6 — PENSION PLANS:

The Port of Clarkston’s full time and qualifying part-time
employees participate in PERS plan administered by the Washington
State Department of Retirement Systems (DRS), under cost-sharing
multiple-employer public employee defined benefit and defined
contribution retirement plans. Actuarial information is calculates
on a system-wide basis and is not considered pertinent to the Port
of Clarkston’s financial statements. Contributions to the systems
by both employee and employer are based upon gross wages covered by
plan benefits.

Port of Clarkston Annual Report for 2010 Page 7



NOTE 6 - PENSION PLANS: (CONTINUED)

Historical trends and other information_'regardingi}eacthplan' are .
presented in the Washington State Department of Retirements Systems
annual financial report.’ A copy of the reports may be'Obtained'by'
3iwritingﬁto:_ Department. of Retirement Systems, Communications -Unit, Lo

PO Box 48380, Olympia, WA 98504- 8380, or it may be downloaded from,
the DRS website at www.drs.wa.gov. :

”_NOTE:?-; CONTINGENCIES AND LiTIGATIONi

The. Port has actlvely part1c1pated in grant programs in. the past

vl:These grants_‘areu_subject to audit by the grantors or . thelr

‘representatives. = Such- audits could  result in .requests - for
‘relmbursement to grantor agencres for expendltures dlsallowed under
the terms of the grants.  The management of the Port belleves that -

there .would: be no - such disallowances relatlng to grant funds
'recelved ’ - ' ' ' R

'd'thigationi

f-fThe'Port:isvnot'a'defendant in any - legal action nor is. it aware of -

any.. legal - clalms whlch. could. arise during the normal course of_'

T bu51ness

'However, as a menber. of the Inland Ports and Nav1gatlon Group,. the
Port. of Clarkston is- an intervener on the. Biological Opinion

- released by NOAA . Flsherles May 5, 20009. Thls revised:- Blologlcalg-A‘

-"Oplnlon is under review by U.S. District Court ‘Judge. James A.
’Redden In 2010 the Port of Clarkston contributed $9,000 toward

'defendlng the p051tlon of the federal g0vernment relatlng to the‘l-‘

K Endangered Spec1es Act

lIn addltlon, the Port pald to former employee Wllllam Smlth $6 700

_'on December 30 2010 to settle any and all. dlsputes that. mlght

: arise 1n assoc1atlon with termination of his employment in December
'sZOlO Reorganlzatlon had. occurred and there was no longer a need"‘
. for a- crane operator on staff. : ”

..NOTE 8 A:RISK’MANAGEMENT:

_‘Washlngton Governmental Entlty Pool

bThe Port. of Clarkston 1s ‘a nember of Endurls Chapterj48'62 RCW;
fauthorlzes the’ governlng body . of any one~ or .more governmental
.entlty to form - together ‘into or join .a- pool or organlzatlon for the

joint purcha51ng‘of lnsurance, and/or joint self- 1nsur1ng,_and/ort

joint hiring - or contracting for risk management ‘services to the
same extent that they may 1nd1v1dually purchase 1nsurance,yself—.
1nsure,vor hlre or contract for risk management serv1ces., :

. Port of Clarkston Annual Report for 2010 ’ ' . A_ o o - Page' 8



NOTE 8 - RISK MANAGEMENT (CONTINUED) :

An agreement to. form a pooling arrangement was made pursuant to the
provisions -of Chapter '39.34  RCW, the Interlocal Cooperation Act.
Enduris was formed'July 10, 1987, when two (2) counties -and two (2)
cities in the State of Washington joined together by signing an
Interlocal . Governmental Agreement to pool their self-insured losses
and jOlntly purchase insurance and administrative services. ‘As of
August: 31, 2010, 'there are 451 Endurls members representlng a broad
- range of spec1al purpose districts. :

Endurls allows' members to jOlntly purchase excess insurance
coverage, share in . the self- insured retention, establish a plan for
total ~ self-insurance, and . provide ~excellent risk management
services and other ‘related services. Enduris provides “occurrence”
policies .for: all lines of 1liability coverage including Public
OffiCial’s‘Liablllty The Property coverage 1is written on an “all.
" risk” basis blanket - form using current Statement of Values. The
Property coverage includes mobile equipment, electronic data
processing equipment; valuable papers, building ordinance coverage,
property  in transit, extra expense, consequential  loss, accounts
receivable, fine arts, inventory or appraisal cost, automobile
physical damage to insured vehicles. Boiler and?machlnery coverage
is included on ‘a blanket limit of $100 million- for "all members.

- Enduris offers’ employee dlshonesty coverage up to a llablllty llmlt'
_of 81, 000, 000 ' :

Members make an annual contribution to fund Enduris. = Enduris.
acquires insurance from unrelated insurance companies that is
"subject to a per occurrence o S

e $750,000 deductible on liability loss. (9/1/09-12/31/09) - the
~ _member is' responsible - for the  first $1,000 of ‘the deductible
‘amount of each claim, while Enduris is responsible for.. the

' remaining $749,000 on liability loss; : ’ o

) $1 OOO 000 deductlble on llablllty loss (1/1/10- 8/31/10) ‘the
member is respon51ble for the first $1,000 of the deductlble
’amount ~of each c¢claim, while Enduris is responsible for the
'_remalnlng $999 OOO on llablllty loss; : S

° $250 OOO deductlble on property 1loss - the member is responsible
for the first $1,000 of the deductible amount of each claim,
while Enduris is respon31ble for the remalnlng $249,000 on
‘property loss. Enduris is responsible for the $4,000 deductible
on boiler and machinery loss. . B

Port of Clarkston Ann'ual_ Repor-t for 2010 _ o ) . ‘ " Page "9



. NOTE 8 - RISK MANAGEMENT (CONTINUED) :

' Insurance carriers cover all losses over the deductibles as shown

" to the policy maximum limits. Since -Enduris 'is .a’ cooperative

_program,  there 1is a Jjoint liability among the participating
- ‘members: o ' o s

_VThe'contraCt'requires'members to continue_membership;for'aPperiod'
~ of not less than one (1) year and must give noticé 60 days before

termlnatlng part1c1patlon The Master Agreement (Intergovernmentalfsd
Contract) is automatlcally renewed ‘after the. dinitial one (1) full" .
fiscal year commltment Even after termination, a member is stlll;

responsible for ‘contribution to Enduris rfor ;any unresolved
unreported. ‘and - in-process ‘- claims for the period they were a
'signatOry'to the'Master Agreement; o ' e

’Endurisj is’ fully funded. by lts member ,particibants;' Clalms arérf*’

';"filed by-members w1th Enduris and are administered in'houSe.

A Board of Dlrectors cons1st1ng of seven (7) board members governs'
__PEndurls its members elect the Board and the positions are filled
oon.a rotatlng basis. The Board meets quarterly and is respons1ble'
'for conductlng the bus1ness affairs of Endurls. S

' NOTE 9 - COMPENSATED ABSENCES

n;Vacatlon pay may be accumulated up to thlrty days and is payable_
~upon separatlon or retlrement Sick leave is earned one day per;
v;month and may accumulate up to 720 hours or. nlnety days

iUpon?separationuor retirement employees do not reCelve'payment for:
unused sick leave. - There were no employees who retired in 2010,
Vbut employee Wllllam Smith did separate from the Port after 6 - years_
when his pos1tlon was - ellmlnated due to reorganlzatlon (see further

: dlscuss1on in Note: 7). He cashed out 140 vacation hours at $20 81_

. per hour for a total of $2,913.40.

'NOTE'lb’é_MAJOR CUSTOMERS :

The Port s lease . 'revenue’ Stream in 2010 was"spread"amongflmanyi
"5lessees.b Becalise "the economic downturn 1mpacted them as .a. whole,j

© the Port saw a decrease in the number of calls from crulse ‘boat ™

. companies in 2010. This resulted in a decrease ‘in- revenue from .
.:dockage fees Thls revenue has typlcally been a small portlon of
the. Port S overall ‘revenue stream. :

Port: of Clarkston Annual Report for 2010 - - . Page 10~



NOTE 10 — MAJOR CUSTOMERS (CONTINUED) :

In 2009, the Port released the tenant at 1397 Port Drive, HD
Supply, from its lease obligations for $250,000. A timing issue
occurred when the Port received that payment in December 2009, but
was not able to supply adequate notice to the bond company to pay
off the debt on the obligation until 2010. Therefore, the cash
basis financial statements record the receipt of cash in 2009 and
the payment of debt in 2010.

Grant revenues (addressed in Note 11) were one-time occurrences,
and those sources of funding are not considered “Major Customers.”

NOTE 11 - GRANTS:

In 2010, the Port expensed funds to be reimbursed from private,
state, and federal grants, in the amount of $431,583. Since the
state and federal awards were on a reimbursement basis, the amount
of reimbursement in 2010 was a different amount: $351,674.

Private grant from Walmart -- Granite Lake Park improvements: This
private grant was received in 2010 from Walmart in the amount of
$1,000 for the park project and was expended as part of the match
required under the RCO construction award (see below).

Recreation and Conservation Office (RCO) Boating Planning award
(07-1391N) : This state planning grant from the RCO (formerly
Interagency for Outdoor Recreation) Boating Facilities Program in
the amount of $15,750 for the planning, design and permitting of a

recreational boat dock and amenities was completed in 2009. (The
Port had obligated $6,750 in cash match.) The Port expended the
full $22,500 for the project in previous vyears. The retainage in

the amount of $3,150 was held, however, until early 2010, after
revised construction documents (the final deliverables) had been
provided to RCO.

RCO Dock and Amenities Construction (08-1794D): This state grant
was awarded by RCO under the Boating Facilities Program in 2008 for
the construction of the dock and amenities in the amount of
$347,000 with a match of $122,354 from the Port and local partners
(Walmart, Clarkston Rotary, City of Clarkston and U.S. Army Corps

of Engineers). In 2009, preliminary work was submitted for
reimbursement. Construction of the dock was completed in March
2010. Progress was made in 2010 on the pathway construction (which

required construction of a retaining wall with steel piles with
gravel fill and concrete overlay), lighting, and stairs and
landings in 2010. The parking lot, handrails, guardrails and
landscaping were primary project elements that carried over into

Port of Clarkston Annual Report for 2010 Page 11



NOTE 11 - GRANTS (CONTINUED) :

2011. The scope of work under this grant 1s expected to be
completed in April 2011. At the end of 2010, the retainage of 10%
or $34,700 was the only amount remaining to be collected from the
RCO.

Note: The Port expanded improvements to the park beyond the scope
defined by the RCO construction award. With rock donated by Hells
Canyon Rock, an “outdoor classroom” with amphitheater-style seating
was constructed.

CERB Boat Builders Export Grant (S11-97103-002): This state grant
was awarded in September 2010 by the Washington Department of
Commerce’s Community Economic Revitalization Board (CERB) in the
amount of $100,000 with a match from the Port in the amount of
$50,000. Funds expended for match on this award were the primary
expenditures in 2010. The primary source of match was from U.S.D.A.
Rural Development RBEG when they authorized an award to create the
Snake River Boat Builders consortium and provide training. The
CERB award was to continue the collaborative work of the Snake
River Boat Builders’ consortium in marketing their aluminum-hull
welded boats. The RBEG was administered by the Clearwater Economic
Development Association.

CERB Industrial Park Feasibility Study (T2007-094): This state
grant was awarded in 2007 to assist in the determination whether
the Port’s planned industrial park was feasible. Because there were
questions relating to siting this industrial park (including an
advisory vote in November 2008), the feasibility study was not
finalized until September 2009. The final grant reimbursement of
$3,459 was received in 2010.

Small Business Administration construction/development award
(SBAHQ-10-I-0202) - Construct infrastructure connections to the
Port’s Sustainable Business Park: This was a direct Congressional
appropriation in the amount of $350,000 through the U.S. Small
Business Administration. The amount of $15,015 was reimbursed in
2010, and the bulk of the award is anticipated tc be received in
2011.

FEMA - Homeland Security Grant (PSG 2010 PUT05052-POC-1): The Port
received notice in 2010 that it would be awarded a federal grant
for a security system in the amount of $99,450 with no match
required in 2010. The contract and other paperwork were not
received until 2011; thus, no funds were expended in 2010. Project
is expected to be completed in 2011.

Port of Clarkston Annual Report for 2010 Page 12



NOTE 11 - GRANTS (CONTINUED) :

U.S. Department of Commerce, Economic Development Administration
. Marketing /Development Study (07-06-06500): . This federal award of
$53,099 provided technical assistance for developing was a
Technical - Assistant Grant awarded through the EDA to the Port of
Clarkston in 'the‘:ameunt of '$53,051 to pay for a marketing
study/development strategy for the planned. industrial park, which
~as a result of this study evolved into a sustainable business park.
‘The Port’s obligation in match was $21,949. A consultant was hired
to perform the study. All of the funds were expended 1n 2010.

NOTE 12 -- BAD DEBTS:

The amount of“$3,962»Waé_rec0gnized in 2010 as a‘bad'debt It
relates'to"revenues we -are unllkely to collect from Constructlon
Services and West Travel ($2 548 and $1, 414 respectlvely)

NOTE 13';'SUBSEQUENT'EVENTS:

- In November of 2010, West Travel, dba Cruise West, filed for relief
~under Chapter 7 of the bankruptcy . rules While this is expected to-
" have a further 1mpact to cruise boat revenue in- 2011 cruise boat
revenue. is not- 81gn1f1cant with regard to overall Port revenues.
The debt outstanding relatlng to- services prov1ded to West Travel
was written .off in the amount of $1,414.40. In 2011, the Port
filed a claim in. the Western District of Washlngton Bankruptcy
court in the amount of $1,414. 40 under Case No. 10-24618-SJS.

Port of Clarkston Ann'ual Report for 2010 ) ' ' o Page 13



SUPPLEMENTARY SCHEDULES
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' MCAG NO. 0437:’ Supplemental Schedule
PORT OF CLARKSTON
SCHEDULE OF GEN_ERAL OPERATIONS .
AND MAINTENANCE EXPENSES _
For the Year Ended December 31, 2010

GENERAL OPERATIONS S 2010
Marine Terminal Operations _ S - $9,218
Cruise Boat Operations .- . 816,978
Granite Park Operations B $7,122
Property Lease/Rental Operations ' - 814,115

o . ' - 547,433
MAINTENANCE .
Marine Terminal Maintenance . ".7 34,187
Cruise Boat Maintenance: v S o 813,980
Granite Park Maintenance: L . ..828,976
Property Lease/Rental Maintenance - $116, 341
General Maintenance - ' 3 . 515,053
o - a $178,537

See accompanying "thesnto the Financial Statements" o ’ - Page 15



© MCAG NO.:

0437

PORT OF CLARKSTON
' SCHEDULE OF GENERAL AND
 ADMINISTRATIVE EXPENSES

~ For the Year Ended December 31,

Advertising

- Advertising Legal

-Attorney and Legal Fees (Biop)
‘Bank Service Fees

~ Employee Bénefits and Payroll

Benefits - All Staff
Beneflts - CommlSSloners
Englneerlng Serv1ces

"Consultant. Services

Insurance

Internet & Web Serv1ces
Meeting Expenses'
Membership Dues and Fees
Newsletter - Publlcatlon
Office Machlnes

Office Supplies.

_Postage

Promotional Hosting

~Registration and Training
" Salaries - Administrative

Salarles - Comm1551oners

 TSurvey1ng Fees
“Telephone & Cell

- Travel — Staff’

‘.Travel_— Commissioners

- See accompanying'ﬁNQtes to_the Financ¢ial Statements”

Travel Other
~ Utilities

Supplemental Schedule

2010

$: 1,761

$ 271,643

Page 16H"'



MCAG 0437

PORT OF CLARKSTON

DETAIL OF REVENUES AND OTHER SOURCES

For Year Ended December 31, 2010

Schedule 04

BARS

Revenue Actual
Account No. Description Revenues
631.00 Marine Terminal User Charges S -
641.00 Cruise Ship Charges $ 7,420

640.00 Total Cruise Ship Revenues S 7,420
661.00 Property Lease Utilities S 1,834
662.00 Property Lease Late Fees 869
664.00 Real Property Rentals 463,525
669.00 Property Lease/Rentals Other 1,033

660.00 Total Property Lease/Rental Revenues S 467,261

Total Operating Revenues $ 474,681

651.00 Capital Contributions $ 351,674
699.10 Interest Income 3,178
699.20 Ad Valorem & Excise Taxes 314,292
699.30 Leasehold & Other Miscellaneous Taxes 51,253
699.80 Proceeds of Capital Asset Disposal 2,275
699.90 Other Nonoperating Revenues 1,301

650/690 Total Nonoperating Revenues $ 723,973

600.00 Total Revenues $ 1,198,654 |

Page 17




MCAG 0437

PORT OF CLARKSTON
DETAIL OF EXPENSES AND OTHER USES
For Year Ended December 31, 2010

Schedule 05

BARS
Revenue Actual
Account No. Description Expenditures
731.00 Marine Terminal Operations S 9,218
733.00 Marine Terminal Maintenance 4,187
730.00 Total Marine Terminal Expenses S 13,405
741.00 Cruise Boat Dock Operations S 16,978
743.00 Cruise Boat Dock Maintenance 13,980
740.00 Total Cruise Boat Dock Expenses S 30,958
751.00 Granite Park Operations S 7,122
753.00 Granite Park Maintenance 28,976
750.00 Total Granite Park Expenses S 36,098
761.00 Property Lease/Rental Operations S 16,854
763.00 Property Lease/Rental Maintenance 113,601
760.00 Total Property Lease/Rental Expenses S 130,455
771.00 Debt Redemption (Principal) S 95,808
773.00 Capital Assets Disbursements 639,182
770.00 Total Other Expenses S 734,990
781.00 General & Administrative Operating Expenses S 271,643
783.00 General & Administrative Maintenance Expenses 15,053
780.00 Total General & Administrative Expenses S 286,696
799.90 Leasehold Tax & Other Nonoperating Expenses S 59,349
799.91 Interest Expense 9,811
799.92 Election Expense -
790.00 Total Nonoperating Expenses S 69,160
700.00 Total Expenses $ 1,301,762

Page 18
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" MCAG 'NO.-

V'Sche&ule'16(

0437 - . PORT. OF. CLARKSTON , : :
: SCHEDULE OF STATE AND LOCAL ASSISTANCE
For. the -Year Ended December 31, 2010
A B G

1 Grehter/Proéraﬁ TitleS ‘iIdehtificationiNumber:~éurrentiYear‘Expeneee
2 |cErB (Fea81blllty Study) . T-2007-94" 182,306
-3 |RCO. (Boat Dock Constructlon) g ”_08,—17‘9_4 'D. $-3i5,'-395'
4 Walmart:' B ) ) N/A. $1,000-
| 5| o

6

7

s

9

10 |

1f

12

13

14

15

17| ‘

18 |Total state’ and:.Lp'(.;a}l Financial Assistance $318,701
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' MCAG NO. 0437 : v SCHEDULE 19

PORT OF CLARKSTON
SCHEIKHHE OF IJU&&R REIJ¥PIONS CKM!SULEEU!T(S)

_ Fo_r,“t_he‘ .Ié‘ar Ende_d Deéemb‘er i‘3v1, 26'1_0

Has yburqgovernmentiengaged'1ab0r_relations consultants? Yes X No

If yes, please provide the following information for each consultant(s):

Name Of Firm

Name Of-Consultant -

Business Address

‘Amount Paid_Tb Cthﬁltaht:During,Fiscal Year

Terms And Conditibns,,AéxApplicablé, Including:

Rates (E.g.; Hoﬁrly,.Etb):

Maximum' Compenisations Allowed .

lIburation Of Sérvice

Services Provided:

15

' best'Qf>my knowledge and.beliefﬁ

Certified Correct this -

day of "F&W&M@h_ , ZO[J¢to the

f} Slgna%ure '.¥/1A> .\<J2*&L&)\%
I wende ke

e _Cock W\Qﬂaﬁ@f

- Page

23



MCAG 0437

bProgram Manager.

., Address:

Phone: -

* LOCAL GOVERNMENT RISK-ASSUMPTION
WITHOUT FORMAL RISK FINANCING PLAN

Port of Clarkston

na
849 Port Way
Clarkston,. WA = 99403
509-758-5272

Property/Liability Risk Assumed

Date:

Schedule 21

15-Feb-12
Fiscal Period: - o
1/1/2010 - 12/31/2010

Effective Date

Description of Risk

Amount (i.e.
attachment
point, etc.)

Change from Prior

Year®?

/e

w/A

| L2

N/A

- Page 24



